
 
 

 

 
 

 

 
 

 

 

 
 
 

 
 

Section IV: 
 

Financial Reports 
 



HAWAII CONFERENCE OF THE UNITED CHURCH OF CHRIST
Statement of Financial Position
As of 6/30/2020 and 6/30/2019(In Whole Numbers)

 06/30/20  06/30/19 
 Inc./(Dec) 

Over Prior Year % Change

Assets
 Current Assets

 Cash  112,157  149,750  (37,593) -25.10%
 Investments (Restricted Funds)  1,737,965  1,699,317  38,648 2.27%
 Receivables - Foundation  66,323  216,900  (150,577) -69.42%
 Receivables - Church Health Premiums - (17,031)  17,031 -100.00%
 Receivables - Associations  2,726  3,555 (830) -23.35%
 Receivables - Other  14,737  17,612  (2,874) -16.32%
 Prepaids  10,460  10,353  107 1.03%

Total Current Assets  1,944,368  2,080,456  (136,088) -6.54%
 Non Current Assets

      Land  1,100  1,100 - 0.00%
Total Non Current Assets  1,100  1,100 - 0.00%
Total Assets  1,945,468  2,081,556  (136,088) -6.54%

Liabilities and Net Assets
 Liabilities

 Accounts Payable  269,540  273,861  (4,321) -1.58%
 Accrued Liabilities  114,077  118,740  (4,663) -3.93%
 Loan Payable  138,187 - 138,187 100.00%
 Church Health Premiums Payable - (21,586)  21,586 -100.00%

Total Liabilities  521,804  371,015  150,788 40.64%
 Net Assets

 Beginning Balance Net Assets  1,710,540  1,688,929  21,611 1.28%
      Net Income/(Loss) Current Period  (286,876)  21,611  (308,487) -1427.45%
Total Net Assets  1,423,664  1,710,540  (286,876) -16.77%
Total Liabilities and Net Assets  1,945,468  2,081,556  (136,088) -6.54%
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KKDLY LLC completed their FYE 06/30/2019 audit of the Hawaii Conference of the United Church of 
Christ and the Hawaii Conference Foundation, and issued the consolidated audited financial statements on  
June 30, 2020. 

KKDLY issued a “clean” opinion, that “the consolidating information is fairly stated in all material 
respects in relation to the consolidated financial statements as a whole,” and “present fairly, in all material 
respects, the financial position of the Organization as of June 30, 2019, and the changes in its net assets and 
its cash flows for the year then ended in accordance with accounting principles generally accepted in the 
United States of America.” 

There was no management letter issued, and all suggestions made by the predecessor auditors have been 
implemented. 

There was a “Correction of Errors” note in the Independent Auditors’ Report as follows:  “As described in 
Note 12, a number of errors resulting in a net understatement of previously reported net assets as of June 
30, 2018 was discovered by the Organization.  Accordingly, an adjustment has been made to net assets as 
of June 30, 2018, to correct these errors.  Our opinion is not modified with respect to this matter.” The 
correction was made due to fixed asset errors in the previous years, such as assets that had been sold or 
transferred back to the churches that were still on the books, as well as an unrecorded mortgage and related 
renovation (asset)  

Page 21 of the Consolidated Financial Statements includes a note that has become standard for issuance of 
financial statements during Covid, for organizations that have large investment values:  “The 2019 novel 
coronavirus (COVID-19) has adversely affected, and may continue to adversely affect economic activity 
globally, nationally, and locally.  Following the COVID-19 outbreak in January 2020, the values of 
investment securities have declined significantly.  These economic and market conditions and other effects 
of the COVID-19 outbreak may continue to adversely affect the Organization.  The extent of the adverse 
impact of the COVID-19 outbreak cannot be predicted at this time.” 

The second note on the page discloses that the Conference obtained a Payroll Protection Program loan:  “In 
April 2020, the Organization received a $137,900 loan from a financial institution under the United States 
Small Business Administration Paycheck Protection Program…The Organization may request forgiveness 
up to the full principal amount and accrued interest of the loan from the lender provided the loan proceeds 
are used for forgivable purposes as stipulated in the Program and employee headcounts and compensation 
levels are maintained.”  The Conference intends to apply for full forgiveness of the loan, and has spent the 
funds for forgivable purposes. 
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TOTAL
FY 2021 Increase/

7.95% Draw FY 2020 (Decrease)
Revenue

Investment draw -$ 397,298$      (397,298)$    
Rental Income 1,310,482 1,132,437     178,045       
Fund Mgmt Fee & Misc. 240,000         190,000        50,000         
Investment Earnings 236,000         - 236,000 

Total Revenue 1,786,482$    1,719,735$   66,747$       

Expenditures
Salaries  $        276,184 290,000$      (13,816)$      
Benefits/Payroll Taxes            146,567 139,201        7,367           
Professional and Consulting Fee            213,000 125,000        88,000         
Fee and License - 12,500 (12,500)        
Repair and Maintenance            300,000 73,875 226,125       
Utilities 24,000 21,099 2,901           
Staff Training and Development - 1,000 (1,000) 
Travel & Meetings 30,140 24,475 5,666           
Material & Supplies 21,000 11,342 9,658           
Insurance 86,000 89,001 (3,001) 
Interest Expense 70,087 70,087         
Maintenance Fee            507,572 474,000        33,572         
Property Management Fee 55,904 53,702          2,202           
Mission Expenses 85,000 211,024        (126,024)      
General Excise Tax 69,772 49,333          20,439         
Real Property Tax            107,721 81,000          26,721         
Equipment Lease 2,400 4,584 (2,184) 
Miscellaneous 3,000 - 3,000 
Transfers to HCUCC            615,000 615,000 
Loan Payment - County of Kauai 6,655 6,600 55 
Loan Payment - UCBLF 19,163 19,163         
Loan Payment - FHB            128,696 128,696       
Repair Reserve 20,000 - 20,000 
Succession Plan/ED Transition - 40,000 (40,000) 

Total Expenditures 2,787,861$    1,707,735$   1,080,126$  

Estimated Deficit (Draw Required) (1,001,379)$   12,000$        (1,013,378)$ 

HAWAII CONFERENCE FOUNDATION
FY 2021 & FY 2020 Budget Comparison
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